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SUBJECT: MFA RENEWAL - HONG KONG VIEWS 

GENEVA FOR PHELAN 

1 . DURING COURSE OF MARCH 4 CONSULTATIONS ON TECHNICAL 
TEXTILE MATTERS, PETER CHOU, HKG TEXTILE NEGOTIATOR, TOLD 
USDEL THAT HKG HAS NOT YET FINALIZED ITS POSITION RE RENEWAL 
OF THE MEA. HOWEVER, CHOU DID STATE IT WAS UNREALISTIC TO 
THINK THE MFA WILL END IN 1977 AND, HENCE, THE OPTIONS 
CONCERNED INVOLVE ONLY WHAT EORM A NEW MEA MIGHT TAKE. AS 
CHOU SAW IT, THESE OPTIONS WERE (1) NO CHANGE IN THE MFA, 

(2) IMPROVEMENTS FROM THE EXPORTING COUNTRIES' POINT OP 
VIEW, OR (3) POSSIBLE MELDING OP MFA INTO GATT ARTICLE XIX. 
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CHOU THEN SAID THAT WHERE AND HOW HKG COMES DOWN ON THE 
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MATTER WILL DEPEND ON HOW HKG HAS BEEN TREATED IN ITS BI- 
LATERAL AGREEMENTS. HE ADDED USG/HKG TEXTILE RELATIONSHIPS 
HAVE BEEN QUOTE HAPPY QUOTE. 

2. IN EARLIER TALKS WITH HKG, EC NEGOTIATORS APPARENTLY 
REFLOATED IDEA OF ADDING A RECESSION CLAUSE TO THE MFA AND 
CHOU SAID HIS GOVERNMENT REMAINED UNALTERABLY OPPOSED TO 
SUCH A PROVISION. FYI WE HAD NO PROBLEMS AGREEING WITH 
CHOU ON THIS POINT FYI. 

3. USDEL TOOK OPPORTUNITY TO SET FORTH USG POSITION RE 
MFA RENEWAL, I.E., PREFERRED COURSE IS SIMPLE THREE YEAR 
EXTENSION WITH NO MODIFICATIONS. USDEL ALSO POINTED OUT 
DANGERS OF RENEWAL QUESTION SPILLING OVER INTO MTN TALKS 
AS WELL AS RISKS OF OPENING UP TO MODIFICATION PRESENT MFA 
LANGUAGE. CHOU REPEATED THAT HKG WOULD TAKE PRAGMATIC 
POSITION BUT HE COULD NOT GUARANTEE THAT HKG MIGHT NOT 
WANT SOME FURTHER CHANGES IN MFA. 

4. RESULTS CONSULTATIONS ON TECHNICAL TEXTILE MATTERS 
FOLLOW BY SEPTEL. KISSINGER 
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